
un
de
rs
co
re
d 
ma
te
ri
al
 =
 n
ew

[b
ra
ck
et
ed
 m
at
er
ia
l]
 =
 d
el
et
e

1  

2  

3  

4  

5  

6  

7  

8  

9  

10  

11  

12  

13  

14  

15  

16  

17  

18  

19  

20  

21  

22  

23  

24  

25  

.164401.1GR

HOUSE BILL 683

48TH LEGISLATURE - STATE OF NEW MEXICO - FIRST SESSION, 2007

INTRODUCED BY

Daniel P. Silva

AN ACT

RELATING TO TAXATION; PROVIDING A DEDUCTION FROM GROSS RECEIPTS

FOR RECEIPTS FROM FEES FOR MANAGEMENT OR INVESTMENT ADVISORY

SERVICES PERFORMED FOR MUTUAL FUNDS, HEDGE FUNDS OR REAL ESTATE

INVESTMENT TRUSTS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF NEW MEXICO:

Section 1.  A new section of the Gross Receipts and

Compensating Tax Act is enacted to read:

"[NEW MATERIAL] DEDUCTION--GROSS RECEIPTS--RECEIPTS FROM

PERFORMING MANAGEMENT OR INVESTMENT ADVISORY SERVICES FOR

MUTUAL FUNDS, HEDGE FUNDS OR REAL ESTATE INVESTMENT TRUSTS.--

A.  Receipts from fees received for performing

management or investment advisory services for a mutual fund,

hedge fund or real estate investment trust may be deducted from

gross receipts.
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B.  As used in this section:

(1)  "hedge fund" means a private investment

fund or pool, the assets of which are managed by a professional

management firm, that:

(a)  trades or invests, through public

market or private transactions, in securities, commodities,

currency, derivatives or similar classes of financial assets;

or

(b)  is not an investment company

pursuant to the provisions of 15 U.S.C. 80a-3(c)(1) or 15

U.S.C. 80a-3(c)(7);

(2)  "mutual fund" means an entity registered

pursuant to the federal Investment Company Act of 1940, as

amended; and

(3)  "real estate investment trust" means an

entity described in Section 856(a) of the Internal Revenue Code

of 1986, as amended, the investments of which are limited to

interests in mortgages on real property and shares of or

transferable certificates of beneficial interest in an entity

described in Section 856(a) of the Internal Revenue Code of

1986, as amended."

Section 2.  EFFECTIVE DATE.--The effective date of the

provisions of this act is July 1, 2007.
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